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E.O. 11652: GDS 
TAGS: MASS, KS 

SUBJECT: CPIC PRODUCTION FUNDING 
JOINT STATE/DEFENSE MESSAGE 

1. TEST AND EVALUATION OF THE COASTAL PATROL AND INTER- 
DICTION CRAFT (CPIC) PROTOTYPE IS PROCEEDING WELL AND 
SHOULD BE COMPLETED IN LATE SEPTEMBER 1974. AT THAT TIME 
A PRODUCTION DECISION WILL BE POSSIBLE AND IT IS ANTICI- 
PATED THAT SUCH A DECISION WILL BE FAVORABLE. THUS PRO- 
DUCTION OF THE CPIC COULD COMMENCE IN A LATE FALL TIME 
FRAME PROVIDED FINANCES ARE AVAILABLE. 
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2. PRESUMING A FAVORABLE GO-AHEAD DECISION IN SEPTEMBER, 
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WE DO NOT DESIRE TO BE PLACED IN THE POSITION OF HAVING 
PRODUCTION DELAYED OR ORDERLY PRODUCTION SCHEDULING DIS- 
RUPTED DUE TO LACK OF FUNDING. THEREFORE, WE FEEL IT 
MANDATORY THAT IT BE EXPLICITLY POINTED OUT TO RESPONSE 
BLE ROKG OFFICIALS AT APPROPRIATE LEVELS THAT GRANT AID 
FUNDS ARE UNLIKELY TO BE AVAILABLE IN THE FIRST AND 
SECOND QUARTERS OF THE FY FOR CPIC PRODUCTION, IF AT ALL. 

WE CONTINUE TO FACE DIFFICULT PROBLEMS WITH FUNDING DUE TO 
THE CMABODIA SITUATION AND A REPETITION OF FY 74'S EXPERI- 
ENCE IN FY 1975 IS POSSIBLE. FURTHER, IT IS CONSIDERED 
UNLIKELY THAT FY75 PROGRAM WILL BE FUNDED UNTIL LATE IN 
THE FY AND CRA FUNDING PRIORITIES WILL UNDOUBTEDLY, AS IN 
THIS PAST YEAR, PROVIDE INITIALLY FOR CAMBODIA, FIXED EX- 
PENSES, AND LONG LEAD TIME AND CONTRACTUAL OBLIGATIONS. 

3. IN EFFECT IT APPEARS AT THIS JUNCTURE THAT IT WOULD BE 
MOST PRUDENT IN ORDER TO ASSURE ORDERLY PRODUCTION OF 
CPIC THAT THE ROK PLAN TO FUND PRODUCTION FROM NATIONAL 
RESOURCES. YOUR RECOMMENDATIONS REGARDING TIMING AND 
MANNER IN WHICH ROK SHOULD BE ALERTED TO THE FUNDING 
REALITIES ARE REQUESTED. 

4. THE ABOVE HAS BEEN REVIEWED WITH AMBASSADOR HABIB WHO 
AGREES. RUSH 
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